
www.kayescholer.com

TAX DEPARTMENT 

MAY 2007

Copyright ©2007 by Kaye Scholer LLP. All Rights Reserved. This publication is intended as a general guide only. It does not contain a
general legal analysis or constitute an opinion of Kaye Scholer LLP or any member of the  firm on the legal issues described. It is
recommended that readers not rely on this general guide in structuring individual transactions but that professional advice be sought in
connection with individual transactions. References herein to “Kaye Scholer LLP & Affiliates,” “Kaye Scholer,” “Kaye Scholer LLP,” “the
firm” and terms of similar import refer to Kaye Scholer LLP and its affiliates operating in various jurisdictions.

qÜÉ=ÅÉåíê~ä=ãÉëë~ÖÉ=çÑ=íÜÉ=Ñáå~ä=ÇÉÑÉêêÉÇ=ÅçãéÉåë~íáçå=êÉÖìä~íáçåë=EíÜÉ=�oÉÖìä~íáçåëÒF=ìåÇÉê=pÉÅíáçå=QMV^=çÑ
íÜÉ=fåíÉêå~ä=oÉîÉåìÉ=`çÇÉ=áë=íÜ~íI=ïÜáäÉ=íÜÉó=~êÉ=ãçëíäó=ÖççÇ=Eçê=~í=äÉ~ëí=ÄÉííÉêF=åÉïë=Åçãé~êÉÇ=íç=íÜÉ=éêçJ
éçëÉÇ=êÉÖìä~íáçåëI=íÜÉó=ëíáää=ïáää=êÉèìáêÉ=~=äçí=çÑ=ïçêâ=íç=ÉåëìêÉ=Åçãéäá~åÅÉK=^åÇ=íÜÉ=ïçêâ=ãìëí=ÄÉ=ÅçãéäÉíÉÇ
Äó=aÉÅÉãÄÉê=PNI=OMMTI=çê=é~óãÉåíë=ã~ÇÉ=~ÑíÉê=íÜ~í=Ç~íÉ=ïáää=ÄÉ=ëìÄàÉÅí=íç=~=OM=éÉêÅÉåí=ÉñÅáëÉ=í~ñK

qÜÉ=Äçííçã=äáåÉ= áë= íÜ~í= =ÉîÉêó=ÅçãéÉåë~íáçå=~êê~åÖÉãÉåí=EáåÅäìÇáåÖI= Ñçê=Éñ~ãéäÉI=ÉãéäçóãÉåí=~ÖêÉÉãÉåíë
~åÇ=ëÉîÉê~åÅÉ=éä~åëF=åÉÉÇë=íç=ÄÉ=êÉîáÉïÉÇ=íç=ÇÉíÉêãáåÉ=ïÜÉíÜÉê=áí=áë=ëìÄàÉÅí=íç=pÉÅíáçå=QMV^I=~åÇ=~ãÉåÇÉÇI=~ë
åÉÅÉëë~êóI=ÄÉÑçêÉ=óÉ~ê=ÉåÇK=qÜáë=áë=äáâÉäó=íç=ÄÉ=~=Ç~ìåíáåÖ=ÅÜ~ääÉåÖÉ=áå=ã~åó=Å~ëÉëI=ÖáîÉå=íÜÉ=ÅçãéäÉñáíó=çÑ=íÜÉ
êìäÉë=~åÇ=íÜÉ=ëíáää=ìå~åëïÉêÉÇ=èìÉëíáçåë=êÉÖ~êÇáåÖ=íÜÉáê=~ééäáÅ~íáçå=áå=ëçãÉ=áåëí~åÅÉëK=jçêÉçîÉêI=áå=ëçãÉ=Å~ëÉëI
íÜÉ=~ãÉåÇãÉåíë=êÉèìáêÉÇ=íç=Åçãéäó=ã~ó=åÉÉÇ=íç=ÄÉ=~ééêçîÉÇ=Äó=~=Åçãé~åóÛë=Äç~êÇ=çÑ=ÇáêÉÅíçêëI=ÅçãéÉåë~J
íáçå=ÅçããáííÉÉI=~åÇLçê=ëÜ~êÉÜçäÇÉêëI=ãÉ~åáåÖ=íÜÉ=êÉ~ä=ÇÉ~ÇäáåÉ=Ñçê=ÇçÅìãÉåí~êó=Åçãéäá~åÅÉ=ÅçìäÇ=ÄÉ=ãìÅÜ
É~êäáÉê=íÜ~å=aÉÅÉãÄÉê=PNK

qÜáë=ãÉãçê~åÇìã=áë=åçí=áåíÉåÇÉÇ=íç=éêçîáÇÉ=~å=ÉñÜ~ìëíáîÉ=êÉîáÉï=çÑ=íÜÉ=oÉÖìä~íáçåëI=ïÜáÅÜ=áå=ã~åó=Å~ëÉë
ÇáÇ=åçí=ÅÜ~åÖÉ=ã~íÉêá~ääó=Ñêçã=íÜÉ=éêçéçëÉÇ=êÉÖìä~íáçåëI=Äìí=íç=ÜáÖÜäáÖÜí=ëçãÉ=çÑ=íÜÉáê=âÉó=ÉäÉãÉåíëI=~åÇ=çÑÑÉê
çÄëÉêî~íáçåë=~Äçìí=ëçãÉ=çÑ=íÜÉ=~êÉ~ë=ïÜÉêÉ=éêçÄäÉãë=ëÉÉã=ãçëí=äáâÉäó=íç=çÅÅìêK

Scope of Section 409A and Avoiding It
qÜÉ=oÉÖìä~íáçåë=ÇáÇ=åçí=êÉÇìÅÉ=íÜÉ=ëÅçéÉ=çÑ=ïÜ~í=ÅçåëíáíìíÉë=~=ÇÉÑÉêêÉÇ=ÅçãéÉåë~íáçå=éä~å=íÜÉêÉÄó=ÅçåíáåìáåÖ
íç=ëïÉÉé=áå=~êê~åÖÉãÉåíë=íÜ~í=áåíìáíáîÉäó=ãáÖÜí=åçí=ëÉÉã=íç=áåîçäîÉ=íÜÉ=ÇÉÑÉêê~ä=çÑ=ÅçãéÉåë~íáçå=EÉKÖK=ÉãéäçóJ
ãÉåí=~ÖêÉÉãÉåíëI=ëÉîÉê~åÅÉ=éä~åëI=ÉíÅKF==qÜÉ=ÇáÑÑáÅìäíó=çÑ=ÅçãéäóáåÖ=ïáíÜ=pÉÅíáçå=QMV Û̂ë=ÅçãéäÉñ=êÉèìáêÉãÉåíë
êÉÖ~êÇáåÖI=~ãçåÖ=çíÜÉê=íÜáåÖëI=ÇÉÑÉêê~ä=ÉäÉÅíáçåë=~åÇ=ãÉíÜçÇë=~åÇ=íáãáåÖ=çÑ=é~óãÉåí=ã~âÉë=áí=~Çî~åí~ÖÉçìë
íç=~îçáÇ=íÜÉ=ëí~íìíÉ=áÑ=éçëëáÄäÉK=qÜÉ=oÉÖìä~íáçåë=éêçîáÇÉ=ëÉîÉê~ä=ï~óë=íç=~ÅÅçãéäáëÜ=íÜáëK

Short-Term Deferrals
qÜÉ=oÉÖìä~íáçåë=êÉáíÉê~íÉ=íÜ~í=~å=~êê~åÖÉãÉåí=ïÜáÅÜ=éêçîáÇÉë=Ñçê=é~óãÉåí=ïáíÜáå=O=ãçåíÜë
~ÑíÉê=íÜÉ=ÉåÇ=çÑ=íÜÉ=óÉ~ê=áå=ïÜáÅÜ=íÜÉ=é~óãÉåí=áë=åç=äçåÖÉê=ëìÄàÉÅí=íç=~=�ëìÄëí~åíá~ä=êáëâ=çÑ=ÑçêJ
ÑÉáíìêÉÒ=EÇÉÑáåÉÇ=~ë= áí=ï~ë= áå=íÜÉ=éêçéçëÉÇ=êÉÖìä~íáçåëF= áë=åçí=~=ÇÉÑÉêêÉÇ=ÅçãéÉåë~íáçå=éä~åK
qÜáë= êìäÉ=ïáää=åçí=ïçêâ= áÑ= íÜÉ=~êê~åÖÉãÉåí=éÉêãáíë ~=é~óãÉåí= íç=ÄÉ=ã~ÇÉ=çìíëáÇÉ=çÑ= íÜÉ=O
ãçåíÜ=ïáåÇçïI=ÉîÉå=áÑ=áí=áë=~Åíì~ääó=ã~ÇÉ=ïáíÜáå=íÜÉ=éÉêáçÇK=qÜÉ=oÉÖìä~íáçåë=ÇáÇ=éêçîáÇÉ=ëçãÉ
ä~íáíìÇÉ=áå=íÜÉ=ìëÉ=çÑ=íÜáë=êìäÉI=ÄóI=Ñçê=Éñ~ãéäÉI=~ääçïáåÖ=íÜÉ=éÉêáçÇ=íç=ÄÉ=ÇÉä~óÉÇ=é~ëí=íÜÉ=O
ãçåíÜ=ÇÉ~ÇäáåÉ=áÑ=ã~âáåÖ=áí=ïçìäÇ=àÉçé~êÇáòÉ=íÜÉ=ÉãéäçóÉêÛë=~Äáäáíó=íç=ÅçåíáåìÉ=~ë=~=ÖçáåÖ=ÅçåJ
ÅÉêåK

qÜÉ=pÜçêí=qÉêã=aÉÑÉêê~ä=oìäÉ=Å~å=ÄÉ=ìëÉÇ=íç=ëçäîÉ=çåÉ=çÑ=íÜÉ=ã~àçê=éêçÄäÉãë=ïáíÜ=íÜÉ=éêçéçëÉÇ
êÉÖìä~íáçåë=ìåÇÉê=pÉÅíáçå=QMV^I=ïÜáÅÜ=ÇáÇ=åçí=éÉêãáí=~=ÇáëíêáÄìíáçå=íç=ÄÉ=ã~ÇÉ=ìéçå=~=ëéÉÅáÑJ
áÅ=ÉîÉåí=ëìÅÜ=~ë=~å=áåáíá~ä=éìÄäáÅ=çÑÑÉêáåÖK=qÜÉ=oÉÖìä~íáçåë=éêçîáÇÉ=íÜ~í=ëìÅÜ=~å=ÉîÉåí=Å~å=ÄÉ
ìëÉÇ=íç=íêáÖÖÉê=~=é~óãÉåí=áÑ íÜÉ=é~óãÉåí=áë=ëìÄàÉÅí=íç=ÑçêÑÉáíìêÉ=ìåíáä=íÜÉ=ÉîÉåí=çÅÅìêë=~åÇ=é~óJ
ãÉåí=áë=ã~ÇÉ=ïáíÜáå=íÜÉ=pÜçêíJqÉêã=aÉÑÉêê~ä=éÉêáçÇ=~ÑíÉê=íÜÉ=ÉîÉåí=çÅÅìêëK=qÜÉ=oÉÖìä~íáçåë=~äëç

Final Section 409A Regulations:
Planning Opportunities and Year-End Compliance
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ÉñÅÉÉÇë=íÜÉ=íïçJíáãÉë=äáãáíI=çåäó=íÜÉ=ÉñÅÉëë=~ãçìåí=áë=ëìÄàÉÅí=íç=pÉÅíáçå=QMV^K=qÜáë=ã~ó=ÄÉ
é~êíáÅìä~êäó=áãéçêí~åí=áå=íÜÉ=Å~ëÉ=çÑ=âÉó=ÉãéäçóÉÉë=çÑ=éìÄäáÅ=Åçãé~åáÉë=ïÜç=ã~ó=åçï=êÉÅÉáîÉ
íÜáë= ~ãçìåí= ïáíÜçìí= ï~áíáåÖ= ëáñ= ãçåíÜë= ÑçääçïáåÖ= íÉêãáå~íáçåK= qÜÉ= ÉñÅäìëáçå= çåäó= ~ééäáÉë
ïÜÉêÉ=é~óãÉåí=áë=~î~áä~ÄäÉ=ëçäÉäó ÇìÉ=íç=~å=áåîçäìåí~êó=íÉêãáå~íáçå=~åÇ=åçí=ìåÇÉê=~=éä~å=éêçJ
îáÇáåÖ= Ñçê= ~=é~óãÉåí=ìéçå=~= îçäìåí~êó= ëÉé~ê~íáçå= Ñêçã= ëÉêîáÅÉ= EáåÅäìÇáåÖ= ~= êÉëáÖå~íáçå= Ñçê
�ÖççÇ=êÉ~ëçåÒI=ìåäÉëë=íÜÉ=ÇÉÑáåáíáçå=çÑ=ÖççÇ=êÉ~ëçå=ÅçãéäáÉë=ïáíÜ=íÜÉ=oÉÖìä~íáçåëFK

qÜÉ=oÉÖìä~íáçåë=äáÄÉê~äáòÉÇ=íÜÉ=éêçéçëÉÇ=êÉÖìä~íáçåë=Äó=éêçîáÇáåÖ=íÜ~í=~=�ÖççÇ=êÉ~ëçåÒ=íÉêãáJ
å~íáçå=ã~ó=ÄÉ=íêÉ~íÉÇ=~ë=áåîçäìåí~êó=áÑ=íÜÉ=Ñ~Åíë=ÇÉãçåëíê~íÉ=íÜ~í=áí=ï~ë=íêáÖÖÉêÉÇ=Äó=~=�ã~íÉJ
êá~ä=åÉÖ~íáîÉ=ÅÜ~åÖÉÒ=áå=~å=ÉãéäçóÉÉÛë=ÇìíáÉëI=ÅçåÇáíáçåë=çÑ=ÉãéäçóãÉåí=çê=ÅçãéÉåë~íáçåK=qÜÉ
oÉÖìä~íáçåë=~äëç=éêçîáÇÉ=~=ë~ÑÉ=Ü~êÄçê=ÇÉÑáåáíáçå=çÑ=ÖççÇ=êÉ~ëçå=ïÜáÅÜ=ã~ó=ÄÉ=ìëÉÇ=íç=ÉåëìêÉ
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Stock Options and Stock Appreciation Rights
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Service Recipient Stock
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áåÅäìÇáåÖ=Åçããçå=ëíçÅâ=íÜ~í=Ü~ë=~=äáèìáÇ~íáçå=éêÉÑÉêÉåÅÉ=EÄìí=åçí=~=ÇáîáÇÉåÇ=éêÉÑÉêÉåÅÉFK=qÜÉ
oÉÖìä~íáçåë=~äëç=éêçîáÇÉ=íÜ~í=íÜÉ=ëíçÅâ=ã~ó=ÄÉ=áëëìÉÇ=Äó=íÜÉ=ÉãéäçóÉê=çê=~åó=Åçêéçê~íáçå=áå=~
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íó=ïáää=ÄÉ=éêÉëìãÉÇ=íç=Ü~îÉ=ÄÉÉå=Éëí~ÄäáëÜÉÇ=íç=~îçáÇ=pÉÅíáçå=QMV^= áÑ= áíë=éêáã~êó=ëçìêÅÉ=çÑ
áåÅçãÉ=çê=î~äìÉ=áë=íÜÉ=éêçîáëáçå=çÑ=ã~å~ÖÉãÉåí=ëÉêîáÅÉë=íç=çíÜÉê=Åçãé~åáÉë=~ÑÑáäá~íÉÇ=ïáíÜ=áíK
qÜÉëÉ= êìäÉë=ãÉ~å= íÜ~í= íÜÉ=åçí=ìåÅçããçå=ëíêìÅíìêÉ= áå=ïÜáÅÜ=ÉãéäçóÉÉë= êÉÅÉáîÉ=çéíáçåë=çê
p^oë=ïáíÜ=êÉëéÉÅí=íç=ëíçÅâ=çÑ=~=ã~å~ÖÉãÉåí=çê=çíÜÉê=ÜçäÇáåÖ=Åçãé~åó=ïÜçëÉ=çåäó=~ëëÉí=áë=íÜÉ
ëíçÅâ=çÑ=~å=çéÉê~íáåÖ=Åçãé~åó=ëìÄëáÇá~êó=ïáää=åÉÉÇ=íç=Åçãéäó=ïáíÜ=pÉÅíáçå=QMV^K

Partnerships
^ë= áí= Ü~ë= ïáíÜ= ~ää= éêÉîáçìë= ÖìáÇ~åÅÉI= íÜÉ= fop= êÉëÉêîÉÇ= Ñáå~ä= ÅçããÉåí= çå= íÜÉ= ~ééäáÅ~íáçå= çÑ
pÉÅíáçå=QMV^=íç=é~êíåÉêëÜáéë=~åÇ=é~êíåÉêëI=~ÇÇáåÖ=íÜ~íI=ìåíáä=ëìÅÜ=ÖìáÇ~åÅÉ=áë=áëëìÉÇI=êáÖÜíë=íç
é~êíåÉêëÜáé=áåíÉêÉëíë=EëìÅÜ=~ë=çéíáçåëF=áëëìÉÇ=áå=ÅçååÉÅíáçå=ïáíÜ=íÜÉ=éÉêÑçêã~åÅÉ=çÑ=ëÉêîáÅÉë
~êÉ= íç= ÄÉ= ëìÄàÉÅí= íç= íÜÉ= ë~ãÉ= éêáåÅáéäÉë= ~ë= áåíÉêÉëíë= áå= ëíçÅâK= få= ~ÇÇáíáçåI= íÜÉ= fop= Ü~ë= åçí
ÅÜ~åÖÉÇ=íÜÉ=êìäÉ=Ñçê=Öê~åíë=çÑ=é~êíåÉêëÜáé=éêçÑáíë=áåíÉêÉëíë=íÜ~í=Åçãéäó=ïáíÜ=éêÉîáçìëäó=áëëìÉÇ
fop=ÖìáÇ~åÅÉK=få=ãçëí=áåëí~åÅÉëI=íÜáë=ãÉ~åë=íÜ~í=íÜÉ=Öê~åí=çÑ=~=éêçÑáíë=áåíÉêÉëíëI=ïÜÉíÜÉê=çê=åçí
ëìÄàÉÅí= íç= ~= êáëâ= çÑ= ÑçêÑÉáíìêÉI= ïáää= åçí= ÅçåëíáíìíÉ= ÇÉÑÉêêÉÇ= ÅçãéÉåë~íáçå= ëìÄàÉÅí= íç= pÉÅíáçå
QMV^K

Other Key Elements of the Regulations

Permissible Distributions Events
qÜÉ=oÉÖìä~íáçåë=ÇáÇ=åçí=ÅÜ~åÖÉ=íÜÉ=êìäÉ=íÜ~í=ÇáëíêáÄìíáçåë=Ñêçã=éä~åë=ëìÄàÉÅí=íç=pÉÅíáçå=QMV^
ã~ó=ÄÉ=ã~ÇÉ=çåäóW==çå=~=é~êíáÅáé~åíÛë=ÇÉ~íÜI=Çáë~Äáäáíó=çê=ëÉé~ê~íáçå=Ñêçã=ëÉêîáÅÉX=~í=~=ëéÉÅáJ
ÑáÉÇ=íáãÉ=çê=éìêëì~åí=íç=~=ÑáñÉÇ=ëÅÜÉÇìäÉX=çå=~=ÅÜ~åÖÉ=áå=ÅçåíêçäX=çê=çå=~å=ìåÑçêÉëÉÉ~ÄäÉ=ÉãÉêJ
ÖÉåÅóK=qÜÉ=oÉÖìä~íáçåë=ÇáÇ=éêçîáÇÉ=ÖìáÇ~åÅÉ=êÉÖ~êÇáåÖ=ïÜ~í=ÅçåëíáíìíÉë=~=ëÉé~ê~íáçå=Ñêçã=ëÉêîJ
áÅÉ=Eé~êíáÅìä~êäó=ïáíÜ=êÉëéÉÅí=íç=ÉãéäçóÉÉë=ïÜç=Öç=çå=~=äÉ~îÉ=çÑ=~ÄëÉåÅÉ=çê=êÉÇìÅÉ=íÜÉáê=ïçêâJ
áåÖ=ÜçìêëFI=~åÇ=é~óãÉåí=~í=~=ÑáñÉÇ=íáãÉ=çê=éìêëì~åí=íç=~=ÑáñÉÇ=ëÅÜÉÇìäÉK=táíÜ=êÉëéÉÅí=íç=íÜÉ
ä~ííÉêI=íÜÉ=oÉÖìä~íáçåë=êÉáíÉê~íÉ=íÜ~í=~å=ÉîÉåí=ïáíÜ=~å=ìåâåçïå=Ç~íÉ=EÉKÖK=~=ÅÜáäÇÛë=Öê~Çì~íáçå
Ñêçã=ÅçääÉÖÉI=Åçåëìãã~íáçå=çÑ=~å=fmlF=áë=åçí=~=ÑáñÉÇ=íáãÉK=fåëíÉ~ÇI=~ãçìåíë=ãìëí=ÄÉ=é~ó~ÄäÉ
~í=~=íáãÉI=~åÇ=áå=~å=~ãçìåíI=íÜ~í=Å~å=ÄÉ=çÄàÉÅíáîÉäó=ÇÉíÉêãáåÉÇ=~í=íÜÉ=Ç~íÉ=çÑ=ÇÉÑÉêê~äI=ìåÇÉê
~= ÑáñÉÇ=é~óãÉåí=ëÅÜÉÇìäÉK=qÜÉó=~äëç=ã~âÉ=ÅäÉ~ê= íÜ~í=~=é~óãÉåí= íÜ~í= áë= ëìÄàÉÅí= íç= ÑçêÑÉáíìêÉ
ìåäÉëë=~=ëéÉÅáÑáÉÇ=ÉîÉåí=EÉKÖK ~åÇ=fmlF=çÅÅìêë=ÄÉÑçêÉ=ÉãéäçóãÉåí=íÉêãáå~íÉëI=~åÇ=áë=é~ó~ÄäÉ=~í
~=ëéÉÅáÑáÉÇ=íáãÉ=~åÇ=~ãçìåí=ÑçääçïáåÖ=íÜÉ=ÉîÉåíI=EÉKÖKI=ëáñ=ãçåíÜë=ÑçääçïáåÖ=íÜÉ=fmlF=áÑ=íÜÉ
ÉãéäçóÉÉ=áë=ëíáää=ÉãéäçóÉÇ=çå=ëìÅÜ=Ç~íÉ=ïçìäÇ=åçí=ÄÉ=ëìÄàÉÅí=íç=pÉÅíáçå=QMV^K

Distributions to “Specified Employees”
aáëíêáÄìíáçåë=íç=�ëéÉÅáÑáÉÇ=ÉãéäçóÉÉëÒ=çÑ=éìÄäáÅäóJíê~ÇÉÇ=Åçêéçê~íáçåë=íÜ~í=ïçìäÇ=çíÜÉêïáëÉ=ÄÉ
é~ó~ÄäÉ= ~ë= ~= êÉëìäí= çÑ= ~= ëÉé~ê~íáçå= Ñçêã= ëÉêîáÅÉ= ÖÉåÉê~ääó= ãìëí= ÄÉ= ÇÉä~óÉÇ= Ñçê= ~í= äÉ~ëí= ëáñ
ãçåíÜëK=qÜÉ=ãçëí=Åçããçå=ëéÉÅáÑáÉÇ=ÉãéäçóÉÉë=ïáää=ÄÉ=çÑÑáÅÉêë=ïáíÜ=ÅçãéÉåë~íáçå=áå=ÉñÅÉëë
çÑ= ANQRIMMM= éÉê= óÉ~êK= ^ë= åçíÉÇ= ~ÄçîÉI= íÜÉ= oÉÖìä~íáçåë= éêçîáÇÉÇ= ëçãÉ= êÉäáÉÑ= áå= íÜáë= ~êÉ~= Äó
~ääçïáåÖ=ÇáëíêáÄìíáçåë=ìé=íç=íïç=íáãÉë=ë~ÑÉ=Ü~êÄçê=ïáíÜáå=íÜÉ=ëáñJãçåíÜ=éÉêáçÇ=áÑ=íÜÉ=íÉêãáJ
å~íáçå=áë=áåîçäìåí~êóK=qÜÉ=oÉÖìä~íáçåë=~äëç=éêçîáÇÉ=íÜ~í=ëÉäÑJáåëìêÉÇ=ãÉÇáÅ~ä=ÄÉåÉÑáíë=ã~ó=ÄÉ
éêçîáÇÉÇ=Ñçê=ëìÅÜ=ÉãéäçóÉÉë=ÇìêáåÖ=íÜÉ=ëáñJãçåíÜ=éÉêáçÇ=ïáíÜçìí=îáçä~íáåÖ=pÉÅíáçå=QMV^K
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Post-Termination Extensions of Option and SARs
qÜÉ=éêçéçëÉÇ=êÉÖìä~íáçåë=ÖÉåÉê~ääó=äáãáíÉÇ=íÜÉ=íáãÉ=Äó=ïÜáÅÜ=~=ëíçÅâ
çéíáçå= çê= p^o= Ü~Ç= íç= ÄÉ= ÉñÉêÅáëÉÇ= ÑçääçïáåÖ= íÉêãáå~íáçå= çÑ= ÉãéäçóJ
ãÉåí= íç= íÜÉ= ÉåÇ= çÑ= íÜÉ= óÉ~ê= áå= ïÜáÅÜ= áí= ïçìäÇ= Ü~îÉ= ÉñéáêÉÇK= qÜÉ
oÉÖìä~íáçåë=ÉñíÉåÇ= íÜáë= äáãáí= íç= íÜÉ=É~êäáÉê=çÑ= íÜÉ=ÉåÇ=çÑ= íÜÉ=çêáÖáå~ä
íÉêã=çÑ=íÜÉ=çéíáçå=çê=p^o=~åÇ=íÉå=óÉ~êë=Ñêçã=íÜÉ=Ç~íÉ=çÑ=Öê~åíK=få=~ÇÇáJ
íáçåI=~å=ÉñíÉåëáçå=çÑ= íÜÉ=íÉêã=çÑ=çéíáçåë=íÜ~í=~êÉ= íÜÉå=�ìåÇÉêï~íÉêÒ
ïáää=åçí=îáçä~íÉ=pÉÅíáçå=QMV^K

Saving Clauses
j~åó=éê~ÅíáíáçåÉêë=áåëÉêíÉÇ=ë~îáåÖë=Åä~ìëÉë=áåíç=~ÖêÉÉãÉåíë=Eé~êíáÅìä~êJ
äó=ÉãéäçóãÉåí=~ÖêÉÉãÉåíëF=~ÑíÉê=pÉÅíáçå=QMV Û̂ë=é~ëë~ÖÉI=áå=~å=~ííÉãéí
íç= éêÉëÉêîÉ= íÜÉ= êáÖÜí= íç= Ñáñ= ~åó= åçåJÅçãéäóáåÖ= éêçîáëáçåK= qÜÉ
oÉÖìä~íáçåë=ëéÉÅáÑó=íÜ~í=íÜÉ=fop=ïáää=áÖåçêÉ=ëìÅÜ=Åä~ìëÉëI=íÜÉêÉÄó=êÉèìáêJ
áåÖ= Ñìää= Åçãéäá~åÅÉ= áå= éä~å= íÉêãë= Äó= aÉÅÉãÄÉê= PNK= fí= åÉîÉêíÜÉäÉëë
ëÉÉãë=äáâÉäó=íÜ~í=ãçëí=éê~ÅíáíáçåÉêë=ïáää=~ÇîáëÉ=ÉãéäçóÉêë=íç=ÅçåíáåìÉ
íç=ìëÉ=ëìÅÜ=Åä~ìëÉëI=çå=íÜÉ=Ä~ëáë=íÜ~í=íÜÉó=ã~ó=Ü~îÉ=î~äìÉ=áå=~=ÑìíìêÉ
ÅÜ~ääÉåÖÉ=íç=~å=fop=éçëáíáçåK

Gross-up Payments
qÜÉ= êáÖÜí= íç= êÉÅÉáîÉ= ~= ÖêçëëJìé= é~óãÉåí= Ñçê= í~ñÉë= EÉKÖK Ñçê= é~óãÉåíë
ìåÇÉê=pÉÅíáçå=OUMd=çÑ=íÜÉ=fåíÉêå~ä=oÉîÉåìÉ=`çÇÉF=áë=ÇÉÑÉêêÉÇ=ÅçãéÉåJ
ë~íáçå=Äìí=ïáää=Åçãéäó=ïáíÜ=pÉÅíáçå=QMV^=áÑ=íÜÉ=é~óãÉåí=áë=ã~ÇÉ=Äó=íÜÉ
ÉåÇ=çÑ=íÜÉ=óÉ~ê=ÑçääçïáåÖ=íÜÉ=óÉ~ê=áå=ïÜáÅÜ=íÜÉ=í~ñÉë=~êÉ=é~áÇK=qÜáë=ïáää
~ääçï=îáêíì~ääó=ÉîÉêó=~êê~åÖÉãÉåí=íç=Åçãéäó=ëáåÅÉ=é~óãÉåí=áë=ìëì~ääó
ã~ÇÉ=~í=íÜÉ=ä~íÉëí=ëÜçêíäó=~ÑíÉê=íÜÉ=í~ñÉë=~êÉ=ÇìÉK

Plan Aggregation Rules
qÜÉ=oÉÖìä~íáçåë=ëçãÉïÜ~í=ÅçãéäáÅ~íÉÇ=íÜÉ=êìäÉë=êÉÖ~êÇáåÖ=éä~åë=íÜ~í
åÉÉÇ=íç=ÄÉ=~ÖÖêÉÖ~íÉÇ=ìåÇÉê=pÉÅíáçå=QMV^=Äó=Éñé~åÇáåÖ=íÜÉ=åìãÄÉê=çÑ
éä~å=Å~íÉÖçêáÉë=Ñêçã=Ñçìê=íç=åáåÉK=qÜáëI=ÜçïÉîÉêI=ãÉ~åë=íÜ~í=~=Ñ~áäìêÉ=íç
Åçãéäó=ïáíÜ=êÉëéÉÅí=íç=çåÉ=éä~å=áë=äáâÉäó=íç=~ÑÑÉÅí=ÑÉïÉê=çíÜÉê=ÇÉÑÉêêÉÇ
ÅçãéÉåë~íáçå=éä~åëK

q^u=abm^oqjbkq
m^oqkbopL`lrkpbi

dÉåÉê~ä=q~ñ
póÇåÉó=bK=råÖÉê
EONOF=UPSJUQTN

táääóë=eK=pÅÜåÉáÇÉê
EONOF=UPSJUSVP

jáÅÜ~Éä=aK=cÉêåÜçÑÑ
EPNMF=TUUJNPTQ

d~êó=gK=d~êíåÉê
EONOF=UPSJUPRU

içìáë=qìÅÜã~å
EONOF=UPSJUOST

gÉÑÑêÉó=aK=pÅÜÉáåÉ
EONOF=UPSJUOUV

i~ìêáÉ=^Äê~ãçïáíò
EONOF=UPSJTMPU

bãéäçóÉÉ=_ÉåÉÑáíë
^êíÜìê=cK=tççÇ~êÇ
EONOF=UPSJUMMR

h~íÜäÉÉå=jK=c~ÅÅáåá
EONOF=UPSJUTSS

qorpqp=C=bpq^qbp
abm^oqjbkq
m^oqkbopL`lrkpbi

a~îáÇ=gK=píçää
EONOF=UPSJTORV=

^êäÉåÉ=e~êêáë
EONOF=UPSJUUNS

a~å~=iK=j~êâ
EONOF=UPSJTSTP

^Äê~Ü~ã=jçê~
ERSNF=USUJTRNM

açå~äÇ=gK=`ìêêáÉ
EONOF=UPSJUMSN

pí~åäÉó=oçëÉåÄÉêÖ
EONOF=UPSJUNNR


