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lå= gìäó= OUI= OMMUI= qÜÉ= råáíÉÇ= pí~íÉë= aÉé~êíãÉåí= çÑ= qêÉ~ëìêó= êÉäÉ~ëÉÇ= �_Éëí= mê~ÅíáÅÉë= Ñçê= oÉëáÇÉåí~ä= `çîÉêÉÇ
_çåÇëÒ=íç=éêçîáÇÉ=ÖìáÇÉäáåÉë=Ñçê=áëëìÉêë=çÑ=`çîÉêÉÇ=_çåÇë=áå=íÜÉ=råáíÉÇ=pí~íÉëK=qÜÉ=ÖìáÇÉäáåÉëI=íçÖÉíÜÉê=ïáíÜ=íÜÉ
gìäó=NRI=OMMU=éìÄäáÅ~íáçå=çÑ=íÜÉ=cÉÇÉê~ä=aÉéçëáí=fåëìê~åÅÉ=`çêéçê~íáçåI=�cáå~ä=`çîÉêÉÇ=_çåÇ=mçäáÅó=pí~íÉãÉåíIÒ
~êÉ= áåíÉåÇÉÇ= íç= éêçîáÇÉ= ÖêÉ~íÉê= ÅÉêí~áåíó= ~ë= íç= íÜÉ= íêÉ~íãÉåí= çÑ= `çîÉêÉÇ= _çåÇë= áëëìÉÇ= áå= íÜÉ= råáíÉÇ= pí~íÉëK
^äíÜçìÖÜ=íÜÉ=ÖìáÇÉäáåÉë=~êÉ=äáãáíÉÇ=íç=`çîÉêÉÇ=_çåÇë=Ä~ÅâÉÇ=Äó=êÉëáÇÉåíá~ä=ãçêíÖ~ÖÉë=~åÇI=íç=~=äáãáíÉÇ=ÉñíÉåíI
^^^Jê~íÉÇ= êÉëáÇÉåíá~ä= ãçêíÖ~ÖÉJÄ~ÅâÉÇ= ëÉÅìêáíáÉëI= íÜÉ= ÖìáÇÉäáåÉë= ëéÉÅáÑáÅ~ääó= ëí~íÉ= íÜ~í= áí= áë= ÉñéÉÅíÉÇ= íÜ~í
~ÇÇáíáçå~ä=~ëëÉí=Åä~ëëÉë=ïáää=Ä~Åâ=`çîÉêÉÇ=_çåÇë=~ë=íÜÉ=ã~êâÉí=ÇÉîÉäçéëK

få=ÖÉåÉê~äI=`çîÉêÉÇ=_çåÇ=ëíêìÅíìêÉë=áåîçäîÉ=íÜÉ=áëëì~åÅÉ=çÑ=~=åçåJÇÉéçëáíI=êÉÅçìêëÉ=ÇÉÄí=çÄäáÖ~íáçå=çÑ=~å=áåëìêÉÇ
ÇÉéçëáíçêó= áåëíáíìíáçå= E~å=�fafÒFK=pìÅÜ=ÇÉÄí=çÄäáÖ~íáçå= áë=ÇáêÉÅíäó=çê= áåÇáêÉÅíäó= ëÉÅìêÉÇ=Äó=~=éÉêÑÉÅíÉÇ=ëÉÅìêáíó
áåíÉêÉëí=áå=íÜÉ=ìåÇÉêäóáåÖ=éççä=çÑ=Åçää~íÉê~ä=EêÉÑÉêêÉÇ=íç=~ë=íÜÉ=�`çîÉê=mççäÒFK=få=ëçãÉ=Å~ëÉëI=ÜçïÉîÉêI=íÜ~í=ÇÉÄí
çÄäáÖ~íáçå=ïáää=ÄÉ=ÇÉéçëáíÉÇ=áåíç=~=ëéÉÅá~äJéìêéçëÉ=íêìëí=çê=ëáãáä~ê=Éåíáíó=E~=�ëéÉÅá~ä=éìêéçëÉ=ÉåíáíóÒ=çê=�pmsÒFI
ïÜáÅÜ=ïáää=áëëìÉ=íÜÉ=ëÉÅìêáíáÉë=íÜ~í=~êÉ=ëçäÇ=íç=áåîÉëíçêëK

få=Åçåíê~ëí= íç=ãçëí=ÅìêêÉåí=ãçêíÖ~ÖÉJÄ~ÅâÉÇ=ëÉÅìêáíáÉë= íê~åë~ÅíáçåëI=~=`çîÉê=mççä=ïáää= êÉã~áå=çå= íÜÉ=Ä~ä~åÅÉ
ëÜÉÉí=çÑ=íÜÉ=ëìÄàÉÅí=fafK=qÜÉ=éêáã~êó=êÉé~óãÉåí=çÄäáÖ~íáçå=Ñçê=~åó=`çîÉêÉÇ=_çåÇë=êÉëíë=ïáíÜ=íÜÉ=áëëìÉêK=få=íÜÉ
ÉîÉåí=çÑ=~=ÇÉÑ~ìäí=Äó=íÜÉ=áëëìÉê=íç=êÉé~ó=íÜÉ=éêáåÅáé~ä=~åÇ=áåíÉêÉëí=çå=íÜÉ=`çîÉêÉÇ=_çåÇëI=áåîÉëíçêë=Ü~îÉ=êÉÅçìêëÉ
íç=íÜÉ=`çîÉê=mççäK=qÜÉ=`çîÉê=mççä=áë=~ÅíáîÉäó=ã~å~ÖÉÇ=~í=~ää=íáãÉë=íç=ã~áåí~áå=áíë=ÅêÉÇáí=èì~äáíó=~åÇ=äÉîÉäë=çÑ
çîÉêÅçää~íÉê~äáò~íáçåK= få= íÜÉ= ÉîÉåí= íÜ~í= íÜÉ=`çîÉê=mççä= áë= äáèìáÇ~íÉÇ=~åÇ= íÜÉ=éêçÅÉÉÇë=çÑ= ëìÅÜ= äáèìáÇ~íáçå=~êÉ
áåëìÑÑáÅáÉåí=íç=ÅçîÉê=êÉèìáêÉÇ=éêáåÅáé~ä=~åÇ=áåíÉêÉëí=é~óãÉåíëI=íÜÉ=áåîÉëíçêë=ïáää=êÉí~áå=~=ÖÉåÉê~ä=ìåëÉÅìêÉÇ=Åä~áã
~Ö~áåëí=íÜÉ=áëëìÉê=Ñçê=íÜÉ=~ãçìåí=çÑ=íÜÉ=ÇÉÑáÅáÉåÅóK

`çîÉêÉÇ=_çåÇë=Ü~îÉ=Ü~Ç=~=äçåÖ=~åÇ=ëìÅÅÉëëÑìä=Üáëíçêó=áå=bìêçéÉ=áå=éêçîáÇáåÖ=äáèìáÇáíó=íç=íÜÉ=ãçêíÖ~ÖÉ=ã~êâÉí
Eáãéçêí~åíäóI=áå=é~êíáÅìä~êI=ÇìÉ=íç=íÜÉ=~ÄëÉåÅÉ=áå=bìêçéÉ=çÑ=ÖçîÉêåãÉåíJëéçåëçêÉÇ=ÉåíáíáÉë=Éèìáî~äÉåí=íç=c~ååáÉ
j~ÉI=cêÉÇÇáÉ=j~Å=~åÇ=íÜÉ=cÉÇÉê~ä=eçãÉ=iç~å=_~åâëFK= få=ã~åó=bìêçéÉ~å=àìêáëÇáÅíáçåëI=~= äÉÖ~ä=~åÇ=êÉÖìä~íçêó
Ñê~ãÉïçêâ= Ü~ë= ÄÉÉå= Éëí~ÄäáëÜÉÇ= Ñçê= íÜÉ= áëëì~åÅÉ= ~åÇ= çéÉê~íáçå= çÑ= `çîÉêÉÇ= _çåÇ= éêçÖê~ãëK= pìÅÜ= äÉÖ~ä= ~åÇ
êÉÖìä~íçêó= Ñê~ãÉïçêâ= ÇçÉë= åçí= Éñáëí= áå= íÜÉ= råáíÉÇ= pí~íÉëI= ~åÇ= ~ÅÅçêÇáåÖäóI= íç= Ç~íÉI= çåäó= íïç= råáíÉÇ= pí~íÉë
áåëíáíìíáçåë=Ü~îÉ=áëëìÉÇ=`çîÉêÉÇ=_çåÇëW=çåÉ=ëçäÉäó=áå=bìêçëI=~åÇ=íÜÉ=çíÜÉê=áå=bìêçë=~åÇ=rKpK=açää~êëK=qç=íÜ~í=ÉåÇI
íÜÉ=ÖìáÇÉäáåÉë=ëí~íÉ=íÜ~í=íÜÉáê=éìêéçëÉ=áë=íç=éêÉëÉåí=~=�ëí~åÇ~êÇáòÉÇ=ãçÇÉä=Ñçê=`çîÉêÉÇ=_çåÇë=áëëìÉÇ=áå=íÜÉ=råáíÉÇ
pí~íÉë=áå=íÜÉ=~ÄëÉåÅÉ=çÑ=ÇÉÇáÅ~íÉÇ=äÉÖáëä~íáçåKÒ

qÜÉ=ÖìáÇÉäáåÉë=ëéÉÅáÑó=íÜ~í=Ñçê=~=`çîÉêÉÇ=_çåÇ=éêçÖê~ã=íç=ÄÉ=ÅçåëáëíÉåí=ïáíÜ=íÜÉ=�_Éëí=mê~ÅíáÅÉë=qÉãéä~íÉIÒ=áí
ãìëí=ÉñÜáÄáí=ÅÉêí~áå=ëéÉÅáÑáÉÇ=ÅÜ~ê~ÅíÉêáëíáÅë=ÄçíÜ=~í=íÜÉ=íáãÉ=çÑ=áëëì~åÅÉ=~åÇ=íÜêçìÖÜçìí=íÜÉ=äáÑÉ=çÑ=íÜÉ=éêçÖê~ãK
qÜÉëÉ=ÅÜ~ê~ÅíÉêáëíáÅë=áåÅäìÇÉW=

√ b~ÅÜ=`çîÉêÉÇ=_çåÇ=áëëìÉÇ=ìåÇÉê=íÜÉ=éêçÖê~ã=ãìëí=Ü~îÉ=~=ã~íìêáíó=ÄÉíïÉÉå=çåÉ=~åÇ=PM=óÉ~êëX

√ fëëìÉêë=çÑ=`çîÉêÉÇ=_çåÇë=ãìëí=éêçîáÇÉ=~=Ñáêëí=éêáçêáíó=ëÉÅìêáíó=áåíÉêÉëí=áå=íÜÉ=`çîÉê=mççä=Ñçê=íÜÉ=ÄÉåÉÑáí
çÑ=áåîÉëíçêëI=~åÇ=íÜÉ=`çîÉê=mççä=ãìëí=ÄÉ=çíÜÉêïáëÉ=ìåÉåÅìãÄÉêÉÇ=Äó=~åó=çíÜÉê=äáÉåX=
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“Kaye Scholer LLP & Affiliates,” “Kaye Scholer,” “Kaye Scholer LLP,” “the firm” and terms of similar import refer to Kaye Scholer LLP and
its affiliates operating in various jurisdictions.

United States Department of Treasury Releases Best Practices for
Residential Covered Bonds



COVERED BOND GROUP

AUGUST 2008

www.kayescholer.com 2

√ ^ää=Åçää~íÉê~ä=áå=íÜÉ=`çîÉê=mççä=ãìëí=ë~íáëÑó=ÅÉêí~áå=ÉäáÖáÄáäáíó=êÉèìáêÉãÉåíë=EáåÅäìÇáåÖ=íÜÉ=êÉèìáêÉãÉåí
íÜ~í= É~ÅÜ= ãçêíÖ~ÖÉ= ï~ë= ìåÇÉêïêáííÉå= ~í= íÜÉ= Ñìääó= áåÇÉñÉÇ= ê~íÉ= ~åÇ= áå= êÉäá~åÅÉ= ìéçå= ÇçÅìãÉåíÉÇ
áåÅçãÉF=~åÇ=ÅçåÅÉåíê~íáçå=äáãáíë=EáåÅäìÇáåÖ=ÖÉçÖê~éÜáÅ~ääóJÄ~ëÉÇ=äáãáíëFX

√ fëëìÉêë=ãìëí=ã~áåí~áå=~=`çîÉê=mççä=íÜ~íI=~í=~ää=íáãÉëI=Ü~ë=~å=çîÉêÅçää~íÉê~äáò~íáçå=î~äìÉ=çÑ=åçí=äÉëë=íÜ~å
RB=çÑ=íÜÉ=çìíëí~åÇáåÖ=éêáåÅáé~ä=Ä~ä~åÅÉ=çÑ=íÜÉ=`çîÉêÉÇ=_çåÇëX

√ cçê= éìêéçëÉë= çÑ= Å~äÅìä~íáåÖ= íÜÉ= ãáåáãìã= êÉèìáêÉÇ= çîÉêÅçää~íÉê~äáò~íáçå= ïáíÜ= êÉëéÉÅí= íç= íÜÉ= `çîÉêÉÇ
_çåÇëI=íÜÉ=éçêíáçå=çÑ=É~ÅÜ=ãçêíÖ~ÖÉ=äç~å=áå=íÜÉ=`çîÉê=mççä=íÜ~í=ïáää=ÄÉ=ÅêÉÇáíÉÇ=ïáää=Éèì~ä=íÜÉ=äÉëëÉê=çÑ
EáF=íÜÉ=Ñìää=çìíëí~åÇáåÖ=éêáåÅáé~ä=Ä~ä~åÅÉ=çÑ=íÜ~í=ãçêíÖ~ÖÉ=äç~å=~åÇ=EááF=UMB=çÑ=íÜÉ=ìéÇ~íÉÇ=î~äìÉ=çÑ=íÜÉ
ìåÇÉêäóáåÖ=ãçêíÖ~ÖÉÇ=éêçéÉêíóX

√ `çãéäá~åÅÉ=ïáíÜ=ãçåíÜäó=~ëëÉí=ÅçîÉê~ÖÉ=íÉëíë=EáåÅäìÇáåÖ=éÉêáçÇáÅ=áåÇÉéÉåÇÉåí=íÜáêÇJé~êíó=ãçåáíçêáåÖ
çÑ=íÜÉ=~ëëÉí=ÅçîÉê~ÖÉF=~åÇ=ãçåíÜäó=ÇáëÅäçëìêÉ=êÉèìáêÉãÉåíëI=íçÖÉíÜÉê=ïáíÜ=ëìÄëíáíìíáçå=çÄäáÖ~íáçåë=ïáíÜ
êÉëéÉÅí=íç=åçåJéÉêÑçêãáåÖ=~ëëÉíëX

√ fëëìÉêë= ã~ó= áåîÉëí= éêçÅÉÉÇë= çÑ= `çîÉê= mççä= ~ëëÉíë= áåíç= ~= Öì~ê~åíÉÉÇ= áåîÉëíãÉåí= Åçåíê~Åí= çê= çíÜÉê
~êê~åÖÉãÉåí=Ñçê=íÜÉ=éìêéçëÉë=çÑ=é~óáåÖ=ëÅÜÉÇìäÉÇ=áåíÉêÉëí=~åÇ=éêáåÅáé~ä=é~óãÉåíë=Eíç=~îçáÇ=~ÅÅÉäÉê~íáçå
ìéçå=~å=áëëìÉê=áåëçäîÉåÅóFX

√ ^ééçáåíãÉåí= çÑ= ~å= áåÇÉéÉåÇÉåí= íêìëíÉÉ= Ñçê= íÜÉ= `çîÉêÉÇ= _çåÇë= EïÜç= ëÜçìäÇI= ~ãçåÖ= çíÜÉê= íÜáåÖëI
êÉéêÉëÉåí=íÜÉ=áåîÉëíçêëÛ=áåíÉêÉëíë=~åÇ=ÉåÑçêÅÉ=íÜÉ=áåîÉëíçêëÛ=êáÖÜíë=áå=~å=áëëìÉê=áåëçäîÉåÅóFX

√ ^å=faf=ãìëí=êÉÅÉáîÉ=ÅçåëÉåí=Ñêçã=áíë=éêáã~êó=ÑÉÇÉê~ä=êÉÖìä~íçêX=~åÇ

√ `çîÉêÉÇ= _çåÇë= ãìëí= åçí= ~ÅÅçìåí= Ñçê= ãçêÉ= íÜ~å= QB= çÑ= ~å= fafÛë= äá~ÄáäáíáÉë= E~äíÜçìÖÜ= íÜÉ= caf`= Ü~ë
áåÇáÅ~íÉÇ=íÜ~í=íÜáë=äÉîÉä=ã~ó=ÄÉ=êÉJÉî~äì~íÉÇ=~ë=íÜÉ=råáíÉÇ=pí~íÉë=ã~êâÉí=ÇÉîÉäçéëFK

qÜÉ=ÖìáÇÉäáåÉëI=~åÇ=íç=~=ÖêÉ~íÉê=ÉñíÉåíI=íÜÉ=caf`Ûë=�cáå~ä=`çîÉêÉÇ=_çåÇ=mçäáÅó=pí~íÉãÉåíÒ=ëÉí=çìí=éêçÅÉÇìêÉë
íÜ~í=íÜÉ=caf`=ïçìäÇ=Ñçääçï=áå=íÜÉ=ÉîÉåí=çÑ=~å=áëëìÉê=áåëçäîÉåÅó=çê=êÉÅÉáîÉêëÜáéK=qÜÉëÉ=éêçÅÉÇìêÉë=ã~ó=áåÅäìÇÉ
íÜÉ= caf`= ÅçåíáåìáåÖ= íç= éÉêÑçêã= íÜÉ= áëëìÉêÛë= çÄäáÖ~íáçåë= ìåÇÉê= íÜÉ= `çîÉêÉÇ= _çåÇ= éêçÖê~ãI= é~óáåÖ= çÑÑ= íÜÉ
`çîÉêÉÇ=_çåÇë=áå=Å~ëÜ=Eìé=íç=íÜÉ=î~äìÉ=çÑ=íÜÉ=`çîÉê=mççäF=çê=~ääçïáåÖ=íÜÉ=äáèìáÇ~íáçå=çÑ=íÜÉ=`çîÉê=mççä=íç=é~ó
çÑÑ= íÜÉ= `çîÉêÉÇ= _çåÇëK= ^åó= ëÜçêíÑ~ää= áå= êÉé~óãÉåí= çÑ= ~= `çîÉêÉÇ= _çåÇ= ïçìäÇ= ÄÉ= ~å= ìåëÉÅìêÉÇ= Åä~áã= áå= íÜÉ
êÉÅÉáîÉêëÜáé=çÑ= íÜÉ= áëëìÉêK=mêáçê= íç=éìÄäáëÜáåÖ= íÜÉ=mçäáÅó=pí~íÉãÉåíI= íÜÉ=ÅçåëÉåí=çÑ= íÜÉ=caf`=ï~ë= êÉèìáêÉÇ= áå
êÉëéÉÅí=çÑ=~åó= äáèìáÇ~íáçå=çÑ=Åçää~íÉê~ä=éäÉÇÖÉÇ=Äó=~å= faf= íç= ëÉÅìêÉ=`çîÉêÉÇ=_çåÇë=ÇìêáåÖ= íÜÉ=QRJÇ~ó=éÉêáçÇ
ÄÉÖáååáåÖ=çå=íÜÉ=Ç~íÉ=çÑ=íÜÉ=~ééçáåíãÉåí=çÑ=íÜÉ=caf`=~ë=ÅçåëÉêî~íçê=Eçê=VMJÇ~ó=éÉêáçÇ=áÑ=~ééçáåíÉÇ=~ë=êÉÅÉáîÉêFK
qÜÉ=mçäáÅó=pí~íÉãÉåí=ÉÑÑÉÅíáîÉäó=éÉêãáíë= äáèìáÇ~íáçå=çÑ= ~=`çîÉê=mççä= áÑ= ~=ãçåÉí~êó=ÇÉÑ~ìäí= ÅçåíáåìÉë= Ñçê= íÉå
ÄìëáåÉëë=Ç~óë=~ÑíÉê=ïêáííÉå=åçíáÅÉ=íç=íÜÉ=caf`I=ÉîÉå=ÇìêáåÖ=íÜÉ=QRJÇ~ó=Eçê=VMJÇ~óF=éÉêáçÇI=íÜìëI=éêçîáÇáåÖ=Ñ~ëíÉê
~ÅÅÉëë=íç=íÜÉ=Åçää~íÉê~äK

qÜÉ=ÖìáÇÉäáåÉë=EáåÅäìÇáåÖ=~=Åçéó=çÑ=íÜÉ=mçäáÅó=pí~íÉãÉåíF=Å~å=ÄÉ=Ççïåäç~ÇÉÇ=Ñêçã=íÜÉ=aÉé~êíãÉåí=çÑ=qêÉ~ëìêó
ïÉÄëáíÉ=~íW=

ÜííéWLLïïïKíêÉ~ëKÖçîLéêÉëëLêÉäÉ~ëÉëLêÉéçêíëLrp`çîÉêÉÇ_çåÇ_Éëímê~ÅíáÅÉëKéÇÑ
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Covered Bond Group

Chicago Office
HN=PNOKRUPKOPMM

Frankfurt Office
HQVKSVKORQVQKM

London Office
HQQKOMKTNMRKMRMM

Shanghai Office
HUSKONKOOMUKPSMM

Washington, DC Office
HN=OMOKSUOKPRMM

West Palm Beach Office
HN=RSNKUMOKPOPM

Los Angeles Office
HN=PNMKTUUKNMMM

New York Office
HN=ONOKUPSKUMMM

Henry G. Morriello
ONOKUPSKTNTM

ÜãçêêáÉääç]â~óÉëÅÜçäÉêKÅçã

Madeleine M.L. Tan
ONOKUPSKTRQT

ãí~å]â~óÉëÅÜçäÉêKÅçã

Daniel Hartnett
PNOKRUPKOPUM

ÇÜ~êíåÉíí]â~óÉëÅÜçäÉêKÅçã

William Cullen
ONOKUPSKTRNN

ïÅìääÉå]â~óÉëÅÜçäÉêKÅçã

Janet Barbiere
ONOKUPSKTRMS

àÄ~êÄáÉêÉ]â~óÉëÅÜçäÉêKÅçã


