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Supreme Court Applies the Doctrine of Patent Exhaustion to
Licensed Sale, Freeing Purchaser from Infringement Liability
Notwithstanding Violation of License Limitation
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The Court of Appeals Decision
qÜÉ=cÉÇÉê~ä=`áêÅìáí=ÜÉäÇ=íÜ~í=íÜÉ=äáãáí~íáçå=~Ö~áåëí=íÜáêÇJé~êíó=ÅçãéçåÉåíë=ÅçåÇáíáçåÉÇ=fåíÉäÛë=ë~äÉë=~åÇ
íÜÉ=ë~äÉ=ÇáÇ=åçí=ÉñÜ~ìëí=íÜÉ=äáÅÉåëÉÇ=é~íÉåíëK=id=bäÉÅíêçåáÅëI=fåÅK=îK=_áòÅçã=bäÉÅíêçåáÅëI=fåÅKI=QRP=cKPÇ=NPSQ
EcÉÇK=`áêK=OMMSFK=få=é~êíáÅìä~êI=íÜÉ=cÉÇÉê~ä=`áêÅìáí=ÜÉäÇ=íÜ~í=�íÜÉ=ÚÉñÜ~ìëíáçå=ÇçÅíêáåÉ=K=K=K=ÇçÉë=åçí=~ééäó
íç=~å=ÉñéêÉëëäó=ÅçåÇáíáçåÉÇ=ë~äÉ=çê=äáÅÉåëÉÛ=K= K= K=ëç=idbÛë=êáÖÜíë=áå=~ëëÉêíáåÖ=áåÑêáåÖÉãÉåí=çÑ=áíë=ëóëíÉã
Åä~áãë=ïÉêÉ=åçí=ÉñÜ~ìëíÉÇKÒ=fÇK=~í=NPTMK

The Supreme Court Decision 
qÜÉ= pìéêÉãÉ= `çìêí= êÉàÉÅíÉÇ= idbÛë= ~êÖìãÉåí= íÜ~í= �ãÉíÜçÇ= é~íÉåíë= Å~ååçí= ÄÉ= ÉñÜ~ìëíÉÇKÒ= nì~åí~
`çãéìíÉêI= fåÅK=OMMU=rKpK=ibufp=QTMOI= ~í= GRK=qÜÉ=`çìêí=ï~ë= ÅçåÅÉêåÉÇ= íÜ~í= ÑêÉÉáåÖ=ãÉíÜçÇ=é~íÉåíë=çÑ
ÉñÜ~ìëíáçå=ïçìäÇ=~ääçï=áåÑêáåÖÉãÉåí=ëìáíë=~Ö~áåëí=ÇçïåëíêÉ~ã=éìêÅÜ~ëÉêë=çÑ=~=êÉä~íÉÇ=é~íÉåíÉÇ=ëóëíÉãK
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qÜÉ=`çìêí=íÜÉå=~ÇÇêÉëëÉÇ=íÜÉ=ÉñíÉåí=íç=ïÜáÅÜ=~=éêçÇìÅí=ãìëí=ÄÉ=ÅçîÉêÉÇ=Äó=~=é~íÉåí=Ñçê=íÜÉ=é~íÉåí=íç
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~ë=áå=råáîáëI=�íÜÉ=~ìíÜçêáòÉÇ=ë~äÉ=çÑ=~å=~êíáÅäÉ=ïÜáÅÜ=áë=Å~é~ÄäÉ=çÑ=ìëÉ=çåäó=áå=éê~ÅíáÅáåÖ=íÜÉ=é~íÉåí=áë=~
êÉäáåèìáëÜãÉåí=çÑ=íÜÉ=é~íÉåí=ãçåçéçäó=ïáíÜ=êÉëéÉÅí=íç=íÜÉ=~êíáÅäÉ=ëçäÇKÒ=fÇK=~í=OQVK=

pÉÅçåÇI=äáâÉ=áå=råáîáëI=�íÜÉ=fåíÉä=mêçÇìÅíë=ÅçåëíáíìíÉ=~=ã~íÉêá~ä=é~êí=çÑ=íÜÉ=é~íÉåíÉÇ=áåîÉåíáçå=~åÇ=~ää
Äìí=ÅçãéäÉíÉäó=éê~ÅíáÅÉ=íÜÉ=é~íÉåíKÒ=nì~åí~=`çãéìíÉêI=fåÅK=OMMU=rKpK=ibufp=QTMOI=~í=GTK=jçêÉçîÉêI=íÜÉ
áåÅçãéäÉíÉ=éêçÇìÅí=�ëìÄëí~åíá~ääó=ÉãÄçÇáÉxÇz=íÜÉ=é~íÉåíÒ=ÄÉÅ~ìëÉ=íÜÉ=çåäó=~ÇÇáíáçå~ä=ëíÉé=åÉÅÉëë~êó=íç
éê~ÅíáÅÉ=íÜÉ=é~íÉåí=áë=íç=~ééäó=�Åçããçå=éêçÅÉëëÉëÒ=çê=~ÇÇ=�ëí~åÇ~êÇ=é~êíëKÒ=fÇK=�bîÉêóíÜáåÖ=áåîÉåíáîÉ
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idb=~êÖìÉÇ=íÜ~í=íÜÉêÉ=ï~ë=åç=~ìíÜçêáòÉÇ=ë~äÉ=ÄÉÅ~ìëÉ=íÜÉ=iáÅÉåëÉ=^ÖêÉÉãÉåí=ÇáÇ=åçí=éÉêãáí=fåíÉä=íç=ëÉää
áíë=éêçÇìÅíë=Ñçê=ìëÉ=áå=ÅçãÄáå~íáçå=ïáíÜ=åçåJfåíÉä=éêçÇìÅíë=íÜ~í=éê~ÅíáÅÉ=íÜÉ=idb=é~íÉåíëK=fÇK=~í=GGSJUK
idb=êÉäáÉÇ=çå=dÉåÉê~ä=q~äâáåÖ=máÅíìêÉë=`çêéK=îK=tÉëíÉêå=bäÉÅK=`çKI=PMQ=rKpK=NTR=ENVPUFI=~ÑÑÛÇ=çå=êÉÜÛÖI=PMR
rKpK=NOQ=ENVPUFI=ïÜáÅÜ=~ääçïÉÇ=~=é~íÉåí=áåÑêáåÖÉãÉåí=ëìáí=~Ö~áåëí=~=éìêÅÜ~ëÉê=çÑ=~=é~íÉåíÉÇ=~ãéäáÑáÉê
Ñêçã=~=ã~åìÑ~ÅíìêáåÖ=äáÅÉåëÉÉX=íÜÉ=ÑáÉäÇ=çÑ=íÜÉ=äáÅÉåëÉ=ï~ë=äáãáíÉÇ=íç=ÜçãÉ=ê~Çáç=ìëÉI=íÜÉ=éìêÅÜ~ëÉ=ï~ë
Ñçê= ÅçããÉêÅá~ä= ìëÉ= ~åÇ= íÜÉ= éìêÅÜ~ëÉê= Ü~Ç= êÉÅÉáîÉÇ= åçíáÅÉ= çÑ= íÜÉ= äáÅÉåëÉ= êÉëíêáÅíáçåK= ^ë= êÉÅçìåíÉÇ= áå
nì~åí~I=�íÜÉ=`çìêí=ÜÉäÇ=íÜ~í=ÉñÜ~ìëíáçå=ÇáÇ=åçí=~ééäó=ÄÉÅ~ìëÉ=íÜÉ=ã~åìÑ~ÅíìêÉê=Ü~Ç=åç=~ìíÜçêáíó=íç
ëÉää=íÜÉ=~ãéäáÑáÉêë=Ñçê=ÅçããÉêÅá~ä=ìëÉI=~åÇ=íÜÉ=ã~åìÑ~ÅíìêÉê=ÚÅçìäÇ=åçí=ÅçåîÉó=íç=éÉíáíáçåÉê=ïÜ~í=ÄçíÜ
âåÉï=áí=ï~ë=åçí=~ìíÜçêáòÉÇ=íç=ëÉääKÛÒ=nì~åí~=`çãéìíÉêI= fåÅK=OMMU=rKpK=ibufp=QTMOI=~í=GU=EÅáíáåÖ=dÉåÉê~ä
q~äâáåÖ=máÅíìêÉë ëìéê~I=~í=NUNFK=

få=nì~åí~I=íÜÉ=iáÅÉåëÉ=^ÖêÉÉãÉåí=éÉêãáííÉÇ=fåíÉä=íç=�Úã~âÉI=ìëÉI=xçêz=ëÉääÛ=éêçÇìÅíë=ÑêÉÉ=çÑ=idbÛë=é~íÉåí
Åä~áãëKÒ=fÇK=idb=ÇáÇ=êÉèìáêÉ=fåíÉä=íç=ÖáîÉ=åçíáÅÉ=íç=áíë=ÅìëíçãÉêë=íÜ~í=idb=Ü~Ç=åçí=äáÅÉåëÉÇ=áíë=é~íÉåíë=íç
íÜçëÉ= ÅìëíçãÉêëI= Äìí= åÉáíÜÉê= é~êíó= ÅçåíÉåÇÉÇ= íÜ~í= fåíÉä= ÄêÉ~ÅÜÉÇ= íÜ~í= ~ÖêÉÉãÉåíK= fÇK= ^ÅÅçêÇáåÖäóI
�fåíÉäÛë=~ìíÜçêáíó=íç=ëÉää=áíë=éêçÇìÅíë=ÉãÄçÇóáåÖ=íÜÉ=idb=é~íÉåíë=ï~ë=åçí=ÅçåÇáíáçåÉÇ=çå=íÜÉ=åçíáÅÉ=çê
çå=nì~åí~Ûë=ÇÉÅáëáçå=íç=~ÄáÇÉ=Äó=idbÛë=ÇáêÉÅíáçåë=áå=íÜ~í=åçíáÅÉKÒ=fÇK=~í=GGUJVK=få=ëìãI=�xÄzÉÅ~ìëÉ=fåíÉä
ï~ë=~ìíÜçêáòÉÇ=íç=ëÉää=áíë=éêçÇìÅíë=íç=nì~åí~I=íÜÉ=ÇçÅíêáåÉ=çÑ=é~íÉåí=ÉñÜ~ìëíáçå=éêÉîÉåíxÉÇz=idb=Ñêçã
ÑìêíÜÉê=~ëëÉêíáåÖ=áíë=é~íÉåí=êáÖÜíë=ïáíÜ=êÉëéÉÅí=íç=íÜÉ=é~íÉåíë=ëìÄëí~åíá~ääó=ÉãÄçÇáÉÇ=Äó=íÜçëÉ=éêçÇìÅíëKÒ
fÇK=~í=GVK=
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